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SUBJ: AVALANCHES CLOSE EXXON'S LA DISPUTADA MINE 
REE: SANTIAGO 0564, SANTIAGO 1790 

1. ACCORDING TO JOHN FINLEY, GENERAL MANAGER OF LA DISPUTADA, 

A MEDIUM-SIZED COPPER MINE (37,000 MTS) RECENTLY PURCHASED BY 
EXXON MINERALS, THE MINE'S PRODUCTIVE CAPACITY HAS BEEN TOTALLY 
WIPED OUT BY THREE NEARLY SIMULTANEOUS AVALANCHES. THE UNDERGROUND 
MINE ITSELF WAS UNDAMAGED, BUT ALL THE SUPEREICIAL STRUCTURES 

WERE SEVENTY-EIVE PERCENT DESTROYED. WITHIN THE CONCENTRATOR 
PLANT, THE FLOATATION AND FILTERING EACILITIES ARE TOTAL LOSSES. 

THE AERIAL TRAMWAY WAS BADLY DAMAGED. THE ROD AND BALL MILLS 
APPEAR TO HAVE SURVIVED, BUT THEIR STRUCTURES WERE DESTROYED. 

BECAUSE THE AVALANCES HIT OUT OF WORKING HOURS, AT 2:50 A..M., 

THURSDAY, JULY 20, THERE WAS NO LOSS OF LIVES. 

2. EXXON OFFICIALS ESTIMATE THAT THE DAMAGE COST COULD RUN AS 
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HIGH AS $10 MILLION, AND TIME TO RESUME PRODUCTION AT SIX MONTHS. 

WITH THE LOW CURRENT COPPER PRICE AND THE HIGH, EXTRAORDINARY 
START-UP COSTS, IT MAY WELL BE THAT EXXON WILL NOT PUT THE MINE 
BACK INTO PRODUCTION. IN OTHER WORDS, A COST-BENEFIT ANALYSIS 
MAY SHOW THAT THE MOST ECONOMICALLY RATIONAL DECISION WOULD BE TO 
WRITE THE OLD MINE OFF AND PROCEED WITH EXISTING PLANS TO BUILD A 
LARGE-SCALE, OPEN PIT MINE. WHATEVER EXXON’S DECISION, FINLEY 
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SAYS THAT THE EXPLORATION PROGRAM WILL CONTINUE UNINTERRUPTED. 

3. EXXON AND GOC OFEICIALS ARE EURTHER CONCERNED WITH THE 
EMPLOYMENT CONSEQUENCES OE THIS UNHAPPY EVENT IN THAT WITH THE 
MINE OUT OE PRODUCTION, SOME LARGE NUMBER OE EMPLOYEES WILL HAVE 
TO BE LAID OFE OR FIRED. LA DISPUTADA EMPLOYS ABOUT 1,000 
WORKERS. EXXON OFEICIALS SAY THAT EXISTING LABOR CONTRACTS PROVIDE 
EOR A DISASTER EVENTUALLY BY A FORCE MAJEURE CLAUSE. NEVERTHELESS, 

HOW MANY WORKERS WILL LOSE THEIR JOBS AND UNDER WHAT CONDITIONS 
MAY BECOME A STICKY QUESTION. 

LANDAU 
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